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2! JORDAN STREET, 
TORONTO, CANADA. 


July 9, 1917 


Sir Robert A. Falconer, 
President, Toronto University, 
Toronto. 
Dear Sir Robert: 

I find that I failed to keep a copy of 
my letter to you re scholarships. Will you kindly 
tell me what arrangement I made? I forget whether 
it was for one, two or three years, and whether for 
one or two scholarships. Please let me know when I 
will send you a cheque for the amount. 


Yours very truly, 
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2! JORDAN STREET, 


TORONTO, CANADA. 


vuly ilth, 1917 


Miss A. W. Patterson, 
Secretary to Sir Robert Falconer, 
University of Toronto, 
Toronto. 
Dear Miss Patterson: 
Many thanks for your note of the 10th 
inst. I had overlooked the fact that my letter was 
to the Bursar, and not to the President. 


Yours very truly, 
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2! JORDAN STREET, 


TORONTO, CANADA. 


Covell, 19017 


Sir Robert Falconer, 
President, University of Toronto, 
Toronto. 
Dear Sir Robert: 
I have your note of the 9th inst. and 
have pleasure in enclosing you cheque for $100.00 
towards your Settlement work. 


Yours very truly, 
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Enc. 


F. 


2° 


Ottawa, Ont., 
October23rd, 1917. 


Sir Edmund B. Osler, MePe, 
Craighleigh, 
Toronto, Ont. 


Dear Sir Edmund:- 

In reference to our conversation of Sunday 
evening, and, in accordance with your request as a result of it, 
I em herein indicating the main points of the representations 
which I made to you regarding the crusade that is at present 
being carried on against The Synthetic Drug Company by Dr.W.J.S. 
McCullough, Chief Officer of Health of the Province of Ontario, 
assisted by Prof. FitzGerald of the University of Toronto. 


The matter concerns the manufscture in 
Canada of salvarsan and neo-salvarsan, which before the War had 
been manufactured only in Germany, and the export of which from 
Germany had been prohibited as a result of the War. 


In August, 1914, there were not 600 doses 
of the former compound in Canada, and none could be got from 
the United States. In consequence, Dre Ce Ke Clarke, Sup't. 
of the Hospital, strongly urged my son, Neil, who had just 
returned from Europe after three years of research work in 
chemistry, to undertake the manufacture of these drugs, so as 
to meet an urgent need. He did so reluctantly, for he recog- 
nized what a tesk it was, and for this purpose he formed 
The Synthetic Drug Company, with Mr. C. Newton Candee, Jr. 


When the license to manufacture these 
drugs was obtained by the firm in November, 1914, it at once 
set about making arrangements for producing them in quantities 
to suit Canada. The difficulties which my son and young 
Mr. Candee encountered were at first enough to daunt anyone, 
but they strove with them bravely, and before December of 1914 
had passed they began producing Salvarsan under the name of 
Diarsenol to all the Canadian hospitals and market. 


They were, however, greatly hampered by 
the impossibility of getting from the market their raw material 


and in some cases, they, themselves, had to engage in the 
manufacture of this raw material along several lines. They were 
hampered also by the scarcity of chemists who could assist them, 
and, above all, bythe lack of adequate financial support for 

the undertaking. If it had not been for the kindness of the 
Management of the Canadian Bank of Commerce, as influenced 

by Mr. Candee, Sr., it is doubtful if they could have succeeded 
in meeting the situation, for up till the end of last January 
there was every month an adverse balance in the Bank, sometimes 
as much as $15,000. 


They worked very hard, night and day, and they 
tried to extend the market, for the Canadian demand, itself, 
is only about 15,000 doses a year, not sufficient to enable 
them to produce the compound as cheaply as it could be made 
for a larger market. 


By carefully improving the processes for the 
purification of the product, they succeeded in getting an 
entrance into the American market, supplying the great hospitals 
of the United States, for example, the Massachusetts General, 
the Peter Bent Brigham Hospital, the Johns Hopkins Hospital, 
the New York Hospitals, and those of Chicago, Cleveland and 
St. Louis. 


This larger market enabled them eventually to 
decrease the wholesale price of the compound to what is exacted 
in England for Government orders, namely, $1.25 a dose of 
0.6 gramme (5s.) and lewer than the wholesale price te the 
trade, which is 78, allowed by the British Board of Trade. 

This is also in contrast with the wholesale price of the 
German preduct before the War, which was $2.10. 


It may be recalled that the Dominion Commissioner 
of Patents in 1914 allowed them to charge $2.00 a dose, wholesale 
They would still have been compelled to charge $2.00, if their 
product were limited only to the Canadian market. It is the 
American market, let me repeat, that has enabled them to reduce 
the price, as over 70% of it is taken in the United States, 
over 20% in ether countries, while only 6% is all that is used 
in Canada, and they have supplied all Canadian needs. 


This reduction was made in the face of enlargements 
of their plant and staff, and also while encumbered with the 
cost of providing for research in the processes for the purife 
ication of the compound and for the preparation of the Neo- 
Salvarsan, which is known now as Neo-Diarsenol, & compound 
exceedingly difficult to make and not elsewhere produced outside 
of Germany and France. This Neo compotnd is now being produced 
by The Synthetic Drug Company in quantities to suit the orders 


me 
both in Canada and from the United States. 


This research was carried on at a sacrifice 
and by my two other sons, Bruce and Douglas, who for more 
than a year, at least, received no remuneration whatever 
for their services, simply because the funds were not available. 
Neil, the partner in the Company, as well as Mr. Candee, Jre, 
have been allowing themselves at the most, only about §3,000 
a year salary, a sum that each of them could get in a chemical 
establishment, as ordinary experts, without the burden of 
responsibility which their present positinns entail. They 
had no funds from the Government, the University, o the 
Militia Department to fall back on in need. Further, Neil 
has informed me that at the end of August, when they balanced 
their books for the third year, the auditor pointed out that 
they were behind about $1,800. 


In view of all these facts, it is absurd to 
have circulated around reports in Toronto, among certain 
interested parties, that the firm is making "a mint of money 
annually". Sometines it is put at as much as a million 
dollars a year, and sometimes at $100,000 a year. This 
report in some of its forms was propagated by Dr. McCullough 
himself, for the object of injuring the firm. 


One version of it, which came to me the other 
day, was that the firm was making enormous profits, and that 
there would be an inquiry in the House of Commons when it 
re-assembled, and the probability was that the firm would be 
put in the same class es the William Davies Company, because 
of the alleged enormous profits it was obtaining. 


Dre McCullough is now carrying on a crusade 
in the Medical Journals on this matter. He appliedlast June 
to the Deputy Commissioner of Patents of the Dominion for a 
license, claiming that he would be able to make it as cheap 
as the vaccines and serums, which were made under Prof. 
FitzGerald's supervision. Of course, he was going to use 
Provincial money for this purposee He had a grant for this 
purpose, he claimed, which could be utilized to that end, 
and he would supply the compound at the lowest possible cost. 
Prof. FitzGerald was present and supported him in this 
application. 


Dr. McCullough claimed that he knew how to make 
the drug, because he had been informed as to the processes 
involved by Dr. Sechamberg of Philadelphia, who had been until 
recently in collusion with the German agents in the United 
States of the firm in Germany, making the compound. 


w4e- 


This Dr. Schamberg is a German Jew who until reeently 
was anything but pro-Ally in his sympathies. 


One objection to giving the Provincial Board of 
Health a license is that not only would it divide the 
Canadian market with the Synthetic Drug Company, but, more 
especially, for the next year or two the product turned out 
by it would be of a low z2rade. It is impossible fer any 
firm or organization new starting to make the compound te 
prepare it with the purity which characterizes the products 
of the Synthetic Drug Company. Three years of care end the 
most thorough research on the part of the four chemists in 
the firm could not be equated in a few months by anyene who 
has not experience in the preparatien, and whe has not had 
the training which my three sons, and especially Neil, 
have had as erganic chemists. There are very few in Canada 
today who could preduce within a year the product in a pure 
form. 


The other organization, which three years ago was 
given a license, along with The Synthetic Drug Company, 
namely, Dr. Archambault of Montreal, has not yet been able 
to turn out the product on the market in more than very small 
quantities, and then only for local use. 


If Dr. McCullough gets the license to make it, the 
reputation of the Canadian marka® product will, therefore, 
be injured for months, at least. 


I may point out that the German agents in the 
United States have tried during the last three years to injure 
the reputation of the Canadian product. Again and again 
fake Salvarsan and fake Neo-Salvarsan were advertized as 
eoming from Canada, and these advertisements appeared in the 
Ameriean Press at reguler intervals. It was all intended 
to throw suspicion on the products of The Synthetic Drug 
Company. It had its effect, against which the Synthetic 
Drug Company had to contend. 


Now that the latter has won its place, is there to 
be another campaign, in which the injury is to come this time 
from Canada ? 


If The Synthetic Drug Company were to have a fair 
degree of prosperity for another year, it would only get but 
a part of the award which should come to it for its sacrifice 
of the last three years. It has borne its burden in all 
that time and it is not yet quite secure, although it 
supplied Canada and the United States both in their time of 
need. 


I object most strenuously to the University , or any 


Sc 


of its officials or its staff, emtering a crusade, 

such as that whieh I have indicated, against the firm 
for the purpose of defaming it or of exciting public 
suspicion against it. t involves such ingratitude 
for all the service done. At a time like this, when 

we are desirous of encouraging all private enterprise in 
the menufecture of chemicals that are needed in the 
country, and of extending our trade abroad, it would be 
suicidal to support movements which have the object of 
crushing out one of the most couregeous firms thet have 
tried to exemplify this policy. 


The University has done little to encourage 
the firm. 


It is grateful to Dr. Clarke, Dr. McPhedran, 
Dre MacKenzie, Dr. Detweiler, and one or two other members 
of the Medical Faculty for their kindness and encouragement, 
but thet is the only bright side, so far as the University 
is concerned. 


The Commissioner of Patents stipulated that 
the testing of the product on animals, before it was put 
on the market, should be carried out in the Pathological 
Department of the University. This was done, all the 
expenses thereof being paid by the firm. 


Then a itation arose, the origin of which is 
attributed by the ‘firm to Prof. FitzGerald, to oust or 
set aside these arrangements, and at a time when the firm 
could bear it least it was compelled to erect another 
establishment for housing and testing the animals. 


My three sons and Mr. Candee are graduates 
of the University. Do you wonder if they feel encouraged 
to regard it as a benign mother ? 


Apologizing for this long letter, which you 
may show to Sir Edmund Walker if you think if advisable. 


I am, 


Yours sincerely, 


M4 Virriliiee 
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